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2021 2022 2023 2024

-16.4% -0.7%
-10.8%
In 2023, the five largest inflows are from

the United States (32.35%), China (7.53%),
Hong Kong (6.54%), Japan (6.33%), and Singapore (6.3%).

+6.5% -8.7% +9.7%
2,015 1,685 1,673 1,493 1 225 205 225
Global FDI flows FDI flows in ASEAN
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nsasulagnssaneelssinaradlanuazandau waznisasuluadauiuananiszian
ARFIUNTTHN (ﬁuﬁwummm%ﬂw%’g)

3513 Cumulative from 2014-2017 Cumulative from 2021-2024
191.3
166.7
64.5
49.9 420 401
4.7
Finance and Insurance Manufacturing Wholesale and retail Transportation and Real estate
trade storage

*QOver 80% of FDI in the Financial and Insurance sector is concentrated in Singapore alone.

Source: World Investment Report 2025 (June 2025), Krungsri Research
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1 : Asia q q
@S Asia Oceania Middle East America Europe Trans-regional | Others
with
B Y « QI S L)
awy = o = I Ermd g
niore ("o [z0;] il el A (1O O E= M b EE 2 E
Japan  South  China India Hong Pakistan|Australia New GCC UAE us Canada  Chile EU UK EFTA | CPTPP  EAEU
Korea Kong Zealand
* =
0 e o o o o o &
G2
60+ [ [ ] [ ] [ [ [ ] + [ ] + [ + +
Singapore
=
30+ [ [ [ ] [ ] [ [ ] [ [ ] +
Malaysia
2 | o . o o .
Thailand
50+ [ ] [ ] [ [ ] + [ + +
Vietnam
d x5 Some African
20+ [ ] [ J [ ] [ ] [ ] [ ] ( J + countrles
Indonesia
A = . . +
Philippines
® Bilateral-In force + Multilateral-In force Under negotiation/Not yet into force
Note:

* The ASEAN-Australia—New Zealand FTA (AANZFTA) is a single agreement.
*% The Indonesia—EU agreement has been concluded and is currently undergoing ratification by both sides, with entry into force expected by 2027.

Source: ADB, Krungsri Research
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wazideFanas TluRiRanualvniu (Supply-side factors) NAAuaLAIA (Demand-side factors) wasRiAmULTTENNA

N1989U (Investment climate) A9l (NWHA 3)
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Countries showing relative
strengths in each dimension

Factors

Indonesia

Malaysia
Thailand

Supply-side factors

Infrastructure
(physical, energy, and digital)

Labor Quantity

(working age population and wage)

Labor Quality
(PISA, university quality, labor productivity)

Technology
(Tech adoption, R&D)

Indonesia
Vietnam

Demand-side

factors

Domestic market size
(current population and income level)

Domestic market potential
(urbanization rate)

External Demand
(trade openness)

Singapore/Malaysia
Thailand/Indonesia

Investment

Climate

Institutional Factors
(government effectiveness, rule of law,
political stability, corruption)

Investment Incentives

Note: aunsagseazdaniisuisiaaiuiudsiiihan 4 luusiazR il Appendix msei A1

Source: Krungsri Research

nanssziiumuse g amnsnagllafan

Thailand Vietnam

Malaysia

w

M
Moderate

1. ARmMugUnIu mnimqmmiﬂ?wimmLmu“lul,ﬂ@wn@\mﬂawrmu anIUTRR AU WILLTI Y (Lummnmmm
ﬁfﬂ"m']ml,w\mmmeummuﬂivmnmﬂm\muwmmwﬂivmﬂﬂu‘l,unumﬂ) FTﬂﬂmwmu@ﬂmmmﬂumﬂmum

anunsnutivaaniiu 3 ﬂQN mu

3 ﬂlﬂ s v 1 dl S v v v dgl o o a o
[ ] ﬂﬂnN‘VINﬁﬂEIJ'I’TWgQ 1ﬂLLﬂ WAL 1‘VIEI mmmnumwwmmmu‘[ﬂi\mm\iwugﬁummummam LASUN

walulaganldrend1an Tnannadalansiusiulasaafranuguninesiufaria wiiaiunussunanin
daulngldFaudunnuiaiaseediasaafanuguineaiundsan winmunmussnuegsaunans

DuBuuluIuRaKIgMsavnuluga Trump 2.0:
JurgarsolUsizuIv?




o

1 ﬂ.ﬂ L 1 a I a a aa A 1 a 1o a
[ ] QNVINFIﬂEIﬂ']Wﬂ']uﬂ@'N 1ﬂLLﬂ aulatlide uazidanuiy ‘Emmu‘lﬁmuLsnwﬁmeLi\musLWyzgméluqumﬂ LLAENBIA
v

=

2 o

o o & g = Yo v o o A
faanrinsununmasdinsaafeuguuazinalulad doudeausuddsiaasaimmnlasainiugululszme
(Traawizanunae) uilfilBeuainussunisuutdasieduazudsiule uazmasussundafuin

o iszmangssaswaun Tawn Wadtlud Gevingaindadndaunuynesdlszney udasidndoutszansdarineu
MUIUNINARIN

an s . 4 y g 4 Y
ARmuglaen duAresazriaudnanmassnaiaieniganIsau TaasauAguiaaaianelulssing uaz
pnaNnIalundntaglasFannsinelssing

Y < P a A A | oA °
o muglasanmalulszma yniansuanizawianaialutlszme sulaiidated lanmungaainanuam
tazanailug) wilanessauniunisnenasiizeiies (axieaudnanwnaiuinaesmainluauiam) azwuanna
Aulatide Nuaun wasialtud duhaulaninige dwivderilfuazunads widnanwniaiuiniesnann
a o o [l v s o Y o ai o val o o dgj ai [~ 1
anafianin wiildlsslamiannseaualisengs iiinasgenudunds

o AMuUMSENINAAIARA1aLsEIA NudBasuNLazdeallf A Bausute e nidndaunisAnseuanetsving
(Trade openness) g3 InuzNlszinAnnausasasnAeNadaLay vy

NAMULSTEINIANITAINUY FeRansaunisiadeidieanntundenasianumoduesinasu uardvddszTaainngg
\BANAANIIAIYY

o iladadedantiu (Institutional factors) \uiladetis@adnuansAsIasaNaslalunsamueusazlszmea
Ihdaiautaan Tnedealdsidulszmalansuaindssmeau lugfineedaiulddn auansanads Gaile
o o v da} a ' o o v ey v U a A U Qa’ ]
ihtadeduillifasundaududadadugUniuuazglasidieiu wodwadsiinnulaauiondne
o v

WBaaun wazdulatidanedlusziulndiAaeiu nelnedifiapdeusuaesfldu douldanuuiidaainsiiu

'
a

Usz@nsnmeesniaig uazdulaiidefidesinduntsteiuldngunnsuaziafissnimnienisailes s WAL ud
aglusumiadavieluieunnauninesdeniulfadedaniiu

o AndiselamiiNafenansaanu (Investment incentives) failuifademinasulipand iy tnausdazilszing
azajaniunsliavsisz lamiiannzngugpainssuninnanaenadeanugnamansnisimulssma uazaiuiem

3
¥
Yo

wWheuineuAndsslamifunisamulnasnaetszmesnee (1w 4) laasi

Ao oo I 4 e odoa y o o

o aulaide ne uazRealustadulszmeneglunguisininmnisqelasunisasugangalueidan
Tnedulniiidalnawuiudnslsslaniiund MszaznanisendulardnsnisaaugeuniBiayana
& ! o al ' oy a4 1 a = a =
unndndszmapue aousiineud W ldlanusunsvingulsilide uilipnunanuanauszAraungu
wnndy TaganiznsinuuasnsnisqdlaiidenleaiuiungnsmanfuazianAssgiaieesee Tvaeaduiy
ANARINTTRNg A UNsTHITMMNe douRealdsusnanunasnisaniduniiuds duduaiuayunisidauay
W1 (R&D) wazn19anulugnanmnssudiiga

- a | dAaa a s d' £ di = U ' 1
0 wafawazdaauadunguiddnidsrlonbesnin GaudszazinauarReulanwnidasdesndinguusn
wANANSUslemii AN g i uanaunssuiiuNneNInngn

a

o v = o

lﬂ.A a g 1 ° o b9 Aﬂl a a cY aa o a aa
O mmzmﬂaﬂ‘ﬂumghmmummﬁm WasannansisslaaimuniEianin PUUNITANAANTTANVIUNTALINITANEG
LL’&5ﬂ’]ﬁ"§’]u’3ilV’]'D’]N@Zﬂ?ﬂé”]uﬂqﬁ‘@\?numuﬁﬁﬂ

DByutupuzpaKkIgMsavnuiuga Trump 2.0: B8
gundardolusrzu1v?



AN 4

nsanaunudnslsslaniinafsgansasnuluandeu

Incentive types

Tax Holiday
(Duration)

Tax Allowance /
Reduction

Import Duty
Exemption

Special
Economic Zones

Overall Ranking

R&D / Training Grants R

SG

Targeted Industries

*  Downstream Industries
* EV & Battery

« Nickel Processing

*  Petrochemical

* Green Energy

*  S-Curve Industries
* EV & Battery

*  Medical Hub

*  Aviation

* Digital & Al

*  Biomedical Sciences

* FinTech

*  Advanced manufacturing
* Headquarters Services

- Digital Economy

Indonesia Singapore Malaysia Thailand Philippines Vietnam
(5-20yrs) (5-15 yrs) (5-10yrs) (3-8yrs + 50% (4—-6yrs+ 3 yrs (2-4 yrs + 50%
reduction for 5 yrs) Enhanced) reduction for 9 yrs)
N Vietnam Thailand Singapore . L
Indonesia N " Malaysia Philippines
(Reduced from 20%to| (50% reduction for (Pioneer 5-15% vs o
(Allowance 30%) 10%, Hi-tech 2—4 yrs) additional 5 yrs) normal 17%) (ITA 60-100%) (5% GIT after ITH)
All countries provide considered equal
" " Vietnam P
" Thailand " Indonesia Philippines
Singapore Malaysia (R&D, Investment support ;
&D ugp ‘t’o 70%) (R&D fund support Traini‘;g g(ra nts) (Super Tax fl(md for high-tesﬁand (Visa +
+ Smart Visa) Deduction 300%) some facilities)
R&D sector)
" N Vietnam
(EEcT taflc?gng + (Ba::f,f-'rezs'i“ (Jurong, ia (MSC, (Industrial/Export Philippines
Free Zones) New Ca i’tal) ! Changi) Iskandar) Processing Zones, Hi- | (PEZA, Clark, Subic)
P tech Parks)
Singapore Malaysia and Vietnam Philippines

Note: E&E stands for Electrical and Electronics, ITA stands for Investment Tax Allowance, and GIT stands for Gross Income Tax.

Source: EY (Incentives in ASEAN 2025), Krungsri Research
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My

« High technology
* E&E and Aerospace
*  Medical Devices

* Renewable Energy

«  Electronics Manufacturing
*  Semiconductors

* Textile & Garment

* Renewable Energy

*  Software Development

* BPOand IT Services
*  Manufacturing
«  Agriculture, tourism
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2. AAFUNTTNNSHRAEILNEAERS (Strategic Manufacturing) L1y lrfiaausnines 8ianneating enuenusi i
(EVs)

v
o

3. g uNssNlATIASI9NUGIY (Infrastructure Industries) i WAL (andauMyLRELLAsBATA) N13UA
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ARRIUNTTNAUAULA - Global megatrends
szinea QALY i >
’Lumfa‘mvgu ¢ NdaNAARY
Regional services and digital hub: @ Demand side: High income level, ® Technology
e Digital economy (Data centers, export hub ® Deglobalization
2anluls Fintech, Al) ® Supply side: Technology advancement, (regional hubs)
NZIS1E
e Traditional Services (Finance, infrastructure (world-class digital and
Logistics) logistics hub), strong labor quality

® Strong institution

3 FagrunszualaniAdaniioundu (Deglobalization) wATulat (Technology) Fanaden (Environment) s laeuutladiassadratlszanns
(Demographics) NM9ENLATRdLH s (Urbanization) Lm:mmﬁmmm’mmmwLm:ﬂmmwﬁﬁm (Health and wellness)

4/ gransnenuiiiBsdes 1Al SWOT L'ﬁ'ﬂﬂmﬁuﬁnamwmmi:mﬂlumL%ﬂulumiﬁd@mmimnuﬁmm'wmﬁ
dannunanaedidtngersies vaslde mulanyinunansanaiasdeemansdn uazuansznyseendeu
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Supply- and exports- driven industries: @ Demand side: Strong income level, ® Technology
e Digital Economy (ICT services, Data high export share e Environment
- centers) ® Supply side: Skilled labor, infrastructure @ Deglobalization
Have e Strategic Manufacturing readiness (supply chain
(Semiconductors, Electronics) e |Institution: Robust, second only to diversification)
Singapore
Supply-driven industries and services: o Demand side: Relatively strong income @ Technology
e Digital Economy (Smart services, level, high export share e Health and wellness
Data centers) ® Supply side: Resilient infrastructure (for e Environment
1 e Strategic manufacturing (EVs, domestic production and export
e Electronics, PCBs) logistics), competitive labor quality
e Infrastructure (Renewable energy)
e Traditional services (Medical tourism,
Wellness)
Domestic demand-driven sectors: ® Demand side: Large domestic market @ Environment
e Digital Economy (Digital services, E- @ Supply side: Strong labor force in e Technology
commerce) quantity terms, abundant natural ® Urbanization
aulntlide
e Strategic Manufacturing (Mineral resources
processing, EVs)
e Infrastructure (Renewable energy)
Export-oriented industries: ® Demand side: Export-oriented, rising e Deglobalization
e Digital Economy (Digital services, E- middle class (China+1)
Reapuna commerce) @ Supply side: Large labor force with e Technology
e Strategic Manufacturing (Electronics, quality and cost competitiveness e Urbanization
Semiconductors)
Services exports: @ Demand side: Young and rising middle @ Demographics (young
e Digital Economy (BPO services, IT class population dividend)
. outsourcing), ® Supply side: Strong working-age labor @ Health and Wellness
Wadtlud , , N
e Infrastructure (Transport) force with English proficiency, cost e Technology
e Traditional Services (Health services, competitiveness @ Urbanization

Education)

Source: Compiled by Krungsri Research
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Domestic value added content of gross exports in 2019

Sector ASEAN Indonesia  Malaysia  Philippines Singapore  Thailand Vietnam

Agriculture 83.6 96.9 86.0 92.7 69.2 87.2 64.8
Chemicals and Pharmaceuticals 66.0 81.6 66.3 68.5

Coke and Refined Petroleum - 86.8 72.9

Electricity, Gas and Water 84.2 NA 75.0 85.1 78.6 73.4 77.3

Electronics and Electrical Equipment

Food and Beverages

Machinery and Equipment

Metals and Non-metals 66.9 88.4

Mining and Quarrying 86.0 96.0
Motor Vehicles and Transport Equipment - 82.1
Other Manufacturing 69.1 81.1
Rubber and Plastics 68.4 79.8
Textiles, Leather and Footwear 60.4 81.8

Note: Highlighted industries represent those with local content below 60%

Source: OECD, Krungsri Research
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Singapore Malaysia Thailand Indonesia Vietnam Philippines

Potential Industries- adjusted by risk from local content policies

Data Centers E-commerce IT Qutsourcing
Digital & Fintech and Al ICT Services Smart Services Digital Services BPO Services
Services Finance Wellness Health Services
Logistics
Infrastructure
Indu:tr; Renewable Energy Transport
Electronics Motor Vehicles (EVs) Motor Vehicles (EVs) Electronics
Manufacturing (Semiconductor) Semicond
Electronics (PCBs) Minerals Processing (Semiconductor)

Risk level | Low | | Moderate |

Relatively high local content ————————————»  Relatively low local content

Source: Krungsri Research
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Logistics infrastructure Liner shipping connectivity index 2021
Energy infrastructure Firms experiencing electrical outages | 2023 WB
f fi
Infrastructure (AT
Digital infrastructure Subscription Density: Internet Users | 2024 International
Portion Telecommunication
Union
Working age population Number of population 15-64 years 2025| United Nations
Labor (Working age group) Population Division
(Quantity)
Labor cost Monthly Minimum Wage 2024 CEIC
Labor skill PISA 2022 overall score 2022 OECD
Labor University Ranking University Rankings (Engineering & 2026 |QS World University
(Quality) Technology) Rankings
Labor productivity Output per worker 2025 preconicience
Board
Technology adoption Research and Development 2020 WB
Expenditure: % of GDP
Technol
Innovation and Researchers in R&D: per Million 2020 WB
entrepreneurship People

Current domestic market size Population*GDP per capita: USD mn 2025 IMF and 590,027 583,675 587,508
Krungsri
D
Market potential Estimated urbanization rate 2025 | World Population 1.99 1.87
(2020-2025) Review
Trade openness Sum of imports and exports of goods 2024 UNCTAD 136
External .
and services to GDP

Public service quality,
bureaucratic independence,
policy quality, policy credibility

Government Effectiveness

Public and business Rule of Law 2023 WB
confidence in laws

Political Stability and Absence Political Stability and Absence 2023 WB

of Violence/Terrorism of Violence/Terrorism

Corruption Corruption Perceptions Index 2024 2024 | Transparency

International

Note:

1/ For energy infrastructure, labor cost, and university ranking, a lower number indicates a better ranking.

2/ For minimum wage in Singapore, monthly earnings are used instead, as no minimum wage is implemented in the country.
3/ For PISA scores, around two-thirds of students across all countries score between 1200-1300.

4/ For R&D expenditure, 2018 data are used for the Philippines and 2021 data for Vietnam.

5/ For researchers in R&D, 2018 data are used for Malaysia and the Philippines, and 2021 data for Vietnam.

Source: Krungsri Research
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i’agaaﬂnﬁﬂiﬂﬂﬁﬁtﬁaﬁagmﬂ’l’iﬂqvgu (Investment incentives)

) aandaumBRuUls  andumiE ansunssu LUALATHENA Andilselamd
Uszina Tax Holiday . o o : o %
UAYAAR UL whuane WLA TSR
awade o 5-101 (Pioneer) * Pioneer Status: v mﬂ‘lﬁu‘ﬁ@%%uqq * MSC Malaysia ® anidun 5-101
o anidu 70-100% 70-100% E&E (Electronics) ® Free Industrial ~ ® R&D incentives
® ITA:60-100% Aerospace Zones ® Training grants
Medical Devices ® Iskandar
Renewable Malaysia
Energy
Aenlls o 5150 (Pioneer) * Pioneer: 5-15% V4 Biomedical * Jurong * Pioneer5-151
o MBanWAe * DEl:am 5-10% Sciences Innovation ® |P Development
5-15% FinTech District Incentive
Advanced ® One-north ® R&D grants up to 70%
Manufacturing ~ ® Changi Business
Headquarters Park
Services
Digital Economy
ne 381 (BO) * BOI anu 3-8 T v S-Curve * EEC (181f3- o andumigegn 137
o 8ndu100% * an50%an 5T Industries Jzan9- * Smart Visa 4 T
. +5ﬂ an 50% EV & Battery AZLTUNI) ® R&D fund support
(WANLEW) Medical Hub ® 10 SEZ dn8Iunid
Aviation & MRO Free Zones
Digital & Al
Aulatida o 5-201 (Pioneer) * Tax Holiday: 100% Y Downstream ® Batam Free * Tax Holiday 5-20 11
° F;Iyﬂﬁum()% ® Tax Allowance: 30% Industries Trade Zone ® Super Tax Deduction
Tufuyarnig EV&Battery  ® KEK(19zones)  300%
MNNU Nickel ® Nusantara (New ® Import facility
Processing Capital)
Petrochemical
Green Energy
BT AVEEY / ® 10% (anUNA 20%) < Electronics ® Industrial Parks ® 10% tax rate 15 1
® Hi-tech: aintdu 2-4 Manufacturing (300+) ® Land rent exemption
g Semiconductors ® Export ® Fast-track licensing
Textile & Processing
Garment Zones
Renewable ® Hi-tech Parks
Energy
Software
Development
Warilud v * TA:4-61 . v BPO & IT ® PEZAEcozones ® 5% GIT on gross
* Enhanced: 3 T Services ® Clark Freeport income
Manufacturing  ® Subic Bay ® 100% foreign
Agriculture ownership
Tourism ® Visa facilitation
Healthcare

Note:

1/ v = favidsslamidnguuy
2/ dasaenainisfasuulainuulainseusiaslsana rsniaseudeyasnganausndulaaau

3/ BOI = Board of Investment, ITA = Investment Tax Allowance, DEI = Development & Expansion Incentive, SEZ = Special Economic Zone,
KEK = Kawasan Ekonomi Khusus, PEZA = Philippine Economic Zone Authority, EEC = Eastern Economic Corridor
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TniAssgenans 1nawmIanla (Power Generation, Moder Trade,

Chemicals, Medical Devices)
ANAU ANBANSIA
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dniAsegArans
1inAA91¥iianqla (Construction Contractors,

Construction Materials, Hotels, Industrial Estate)
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