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Tightened external
financial condition

* Concerns over .
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:;%’ggztees?isetbt inflation Eroding purchasing consumptlon
obligation power
* Highimports

Weak

* High cost of living has led to outward

1 External sector Vumerab"ity labor migration and labor shortage
| High external debt, liquidity shortage, ! * High production costs hurt business
Ilmlted market access ! sentiment and earnings

2. Public sector vulnerability

3. Financial sector vulnerability

| Weak bank balance sheet, growing
3 currency mismatches

A

worsen existing vulnerabilities (negative feedback loop)
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Source: Krungsri Research
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USD Index and USDLAK

USD/LAK Index
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Source: Bloomberg, Krungsri Research
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CPI and Exchange Rate
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NUAIF1TUTATANUDIAND 28 AUl 2566

Stock of Public Debt as of end-2023
(% of total PPG Debt)
Other Multilateral,

1.5%
ADB and IDA, 10.5%

China, 32.2%

Domestic (including
Expenditure Arrears),
17.5%

Other External, 4.6%

Other Bilateral, 9.1%
Publicly Guaranteed, 11.4%

Commercial Banks, 5.0%
External Bonds, 8.2%

Source: IMF (2024), Krungsri Research
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Following

COVID-19
Surge in Chinese FDI in pandemic Chinese FDI
real estate sector slowdown

High concentration of
Speculation in private sector, domestic credit in the
leading to real estate bubble real estate sector Vulnerability in
v banking sector
’4’ ————— =~
« HighNPLs 2 Real N
High private debt === m===- o Slowdown in credit 0 \
growth \\economy /,:
~~_____—‘
A Domestic investment
Higher interest rates, L) and consumption
due to high dollarization Negative d
and ‘crawl-like FX management’ wealth effect under pressure

[ Fed’s hikes in 2023 ]

Source: Krungsri Research
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Cambodia’s Credit Growth and NPLs
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Source: NBC, Krungsri Research
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Credit to Private Sector in ASEAN (2022)

% of GDP
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Source: World Bank, Krungsri Research
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