
September 8, 2026

WEEKLY
ECONOMIC REVIEW

Global and Thai Economy

U.S.: Concerns over inflation, fiscal position, and
tech fundraising pushed 30-year Treasury yield
to a 19-year high, adding pressure on the U.S.
economy through higher financing costs.
Meanwhile, although nonfarm payrolls increased
more than expected in August, hourly wage
growth slowed to 3.1% YoY, limiting the risk of
second-round inflation effects and the
likelihood of policy rate hikes.

Japan: Household spending fell for an eighth
straight month despite energy-cost relief and
wage gains. Meanwhile, fiscal concerns have
driven Japan’s 10-year government bond yield
to its highest level in almost 30 years, adding
pressure on the economy and increasing the
government’s debt burden. Krungsri Research
expects the BOJ to raise its policy rate by 25
bps to 1.25% at this month’s meeting, aiming to
curb yen depreciation and reduce the risk of
second-round inflation effects.

China: Manufacturing picks up modestly (figure),
driven by hi-tech goods. However, cost
pressures could rise again amid higher global
energy prices. Meanwhile, the government
revises new home loans rules, requiring down
payments and mortgage to be transferred to
developers only upon completion, while
extending the maximum repayment terms to 40
years. These are expected to gradually restore
confidence, but near-term benefits may be
limited as unfinished projects remain quite high.

Krungsri Research

U.S. slowing wage growth limits Fed rate hike risks. Thailand’s investment and stimulus bolster growth, but consumption may lose steam.

Global Thailand

While domestic spending begins to slow, Thailand’s
economy gained momentum from exports and
investment. In July, the Private Consumption Index
slowed (PCI +3.2% YoY from 4.6% in June), despite
continued support from stimulus measures.
Meanwhile, the Private Investment Index maintained
strong growth (PII +12.9% from 18.6%) despite a
slight moderation following the acceleration of
capital goods imports in recent months.
Merchandise exports excluding gold continued to
expand (+25.4% from +24.8%), while foreign tourist
arrivals increased (2.5 million from 2.1 million).

Looking ahead, Krungsri Research expects
Thailand’s economy to be driven by three key
factors: (1) private investment, underpinned by
continued growth in BOI investment applications in
1H26 (+36.7%), led by digital industries (+100%),
alongside the Thailand FastPass program; (2)
exports, driven by global AI-related investment
and the electronics upcycle; and (3) improved
policy continuity, particularly the energy transition
program. However, the growth outlook could be
constrained by several headwinds, including: (1) a
potential loss of momentum in private consumption
after stimulus measures expire, amid weak income
growth and elevated household debt; (2) El Niño,
which could weigh on agricultural output, farm
incomes, and related industries; (3) prolonged
Middle East tensions; and (4) U.S. tariff policy.
Overall, Krungsri Research expects Thailand’s
economy to grow by 2.1% in 2026.

2025 2026F

GDP YoY (%) 2.4 2.1

Private Consumption YoY (%) 2.7 2.4

Public Consumption YoY (%) 0.6 1.0

Private Investment YoY (%) 3.5 8.6

Public Investment YoY (%) 8.9 2.7

Nominal Exports in USD (f.o.b.) YoY (%) 12.8 14.0

Nominal Imports in USD (f.o.b.) YoY (%) 12.5 23.5

Current Account Balance USD, bn 17.4 -6.4

Tourisht Arrivals Mn, persons 33.0 32.5

Headline Inflation YoY (%) -0.1 2.0

Policy Interest rate (end of period) (%) 1.25 1.00

Dubai Crude Price - period average USD/bbl 68 88

Source: NBS and Krungsri Research
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U.S.: Non-Farm Payrolls and Wage Growth

3.1

162

Thousand %YoY

Source: NESDC and Krungsri Research

Thailand Economic Forecast



Krungsri Research

All material presented in this report, unless specifically indicated 
otherwise, is under copyright to Krungsri Research. None of the 
material, nor its content, nor any copy of it, may be altered in 
anyway, or copied to any other party, without the prior express 
written permission of Krungsri Research. This document is based 
on public information believed to be reliable. Nevertheless, 
Krungsri Research would not affirm the accuracy and completeness 
of this information. We accept no liability whatsoever for any 
direct or consequential loss arising from any use of this document 
or its content. Information, opinions and estimates contained in this 
report are our own, which are not necessarily the opinions of Bank 
of Ayudhya Public Company Limited and its affiliates. It reflects a 
judgment at its original date of publication by Krungsri Research 
and are subject to change without notice.

Disclaimer

For research subscription, contact

krungsri.research@krungsri.com

Macroeconomic Team

Sujit Chaivichayachat

Head of Macroeconomic Research

Thansin Klinthanom

Senior Economist

Thamon Sernsuksakul

Information Analyst

Chirdsak Srichaiton

Information Analyst

Wongsagon Keawuttung

Information Analyst

MIS and Reporting Team

Wanicha Direkudomsak

Senior Economist

Pimnara Hirankasi, Ph.D.

Head of Research Division and Chief Economist 

Analytics & Intelligence Team

Poonsuk Ninkitsaranont

Head of Analytics and Intelligence Research

Nathanon Ratanathamwat

Senior Researcher

Parinya Mingsakul

Researcher

Narichaya Satafang

Researcher

Krittabhorn Sirichaichingkun

Economist
Chanatta Thararos

Researcher

Piyavadee Chirasirisuwan

Senior Economist

Wanat Banthitasopon

Economist

Supasyn Itthiphatwong

Economist

Industry Team

Taned Mahattanalai

Head of Industry Research

Puttachard Lunkam

Senior Analyst (Construction Contractors, 
Construction Materials, Hotels, Steel)

Patchara Klinchuanchun

Senior Analyst (Real Estate)

Chaiwat Sowcharoensuk

Senior Analyst (Agriculture, Agri-Machinery, 
Fertilizer)

Taratnon Sritongterm

Senior Analyst (Industrial Estate, Mobile Operator, 
Modern Trade, Mass Transit, Transportation)

Prapan Leenoi

Analyst (Power Generation,
Renewable Energy, ESG, Taxonomy)

Supawat Choksawatpaisan

Analyst (Automobile, Auto Part,
Auto-Hire Purchase)

Rapeepoom Lapmak

Analyst (Electronics & Electrical Appliances, PCB, 
Data Center, Digital)

Chatwalee Maethastidsook

Analyst (Healthcare, Pharmaceutical,
Medical Devices)

Patinya Hanittinan, Ph.D.

Senior Analyst (IECC Project, Petrochemicals, 
Refinery, Bio-Diesel, Ethanol, Plastic)

Nuttachat Viroonhausava

Senior Analyst (Agriculture, Food & Beverages, 
Restaurant, FTA)


	Slide 1
	Slide 2

