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US. and Iran prepare to sign a peace deal, but energy crisis continues to affect global economy. Thailand likely to maintain policy rate.

Global: Financial markets responded positively
after the US. and Iran reached a peace deal
However, conditions for reopening the Strait of
Hormuz and Iran’s nuclear program remain
uncertain. Meanwhile, key economic indicators
soften, with May Global Services PMI staying
below pre-conflict levels, weaker business
confidence, the lowest employment since mid-
2020, and input costs across manufacturing and
services rising to a multi-year high.

US: Despite rising inflation, the Fed is likely to
keep rates unchanged this week. May producer
and consumer inflation rise to multi-year highs
of 42% and 65%, respectively. Wage growth
slowed to 34% YoY, while real disposable
income contracted for a second month, pointing
to weaker consumption ahead. As a result, the
Fed is expected to Ileave policy rates
unchanged at its June 16—17 meeting, given
softer economic momentum.

China: The Middle East conflict aggravates
pressures on producers. Upstream PPl have
risen, but inflation has slightly changed (figure).
This reflects producers’ limited ability to pass
on costs to consumers, amid intense price
competition and shrinking profits. Although
exports (+194% YoY in May) currently help
support manufacturing, this might not suffice
going forward if the conflict is prolonged and
domestic demand remains weak.
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Foreign funds have flowed into Thailand
despite short-term volatility. The MPC is
expected to maintain the policy rate at its June
24 meeting. During 1-12 June, foreign investors
recorded net purchases of THB 4.2 bn in Thai
equities, while posting net sales of THB 17 bn in
the bond market. As of June 12, the Thai baht
against USD weakened by only 0.7% from end-
May. On a year-to-date basis, foreign investors
remained net buyers of both Thai equities and
bonds, totaling THB 25 bn and THB 39 bn,
respectively, while the baht depreciated by
around 4%.

Many countries are facing impacts of energy
crisis on inflation, fiscal burden, and current
account balance.

In some countries, policy
governance challenges have further
undermined investor confidence, triggering

capital outflows and exchange rate pressures,
prompting them to raise interest rates.
However, Thailand’s macroeconomic conditions
differ. Despite a current account deficit,
foreign funds have posted net inflows into Thai
bond and equity markets so far this year, while
the Thai baht has weakened only moderately.
Moreover, inflation remains largely supply-
driven from higher energy prices and is
expected to be temporary. Against this
backdrop, the MPC is expected to maintain the
policy rate, as rate hikes could weigh on
domestic demand while having only a limited
impact on supply-side inflation.

Global Composite, Manufacturing, and Services PMI

Dl e Composite Manufacturing Services
53
526

N\ /\ \/: 518
51 : j i
49

n n n n n n O O O

aoa g g g4 g 4§ q

c 5 > S Q > c S >

© 3 ©

s = 2 4 2 8 = 2

Source: Bloomberg
China: Price Index
% MoM
Headline Inflation

25 Headline PPI
15 s Upstream/Midstream PPI 07

-15

< ¥ ST S W on om0 O O
g g g g g A
5 5 S ¢ L X S5 & 5 & L5
T 3 33§ 8 78 32 ¢ 3 5 &8 3
s w =z - = S w z - = S

Source: NBS and Krungsri Research

Net Foreign Buying (+) / Selling (-)

THB bn Bond market M Stock market
60
10
-40
N n n N n N O ) O
g g4 g a4 g g4 q
c = > 5 >
© ] © 3 % [e) % S %
- = s 0 b4 - = b

Source: CEIC, Krungsri Research



Krungsri Research

Pimnara Hirankasi, Ph.D.

Head of Research Division and Chief Economist

Macroeconomic Team

Sujit Chaivichayachat
Head of Macroeconomic Research
Wanicha Direkudomsak
Senior Economist
Piyavadee Chirasirisuwan
Senior Economist
Thansin Klinthanom

Senior Economist

Krittabhorn Sirichaichingkun

Economist

Supasyn Itthiphatwong

Economist

Wanat Banthitasopon

Economist

MIS and Reporting Team

Thamon Sernsuksakul

Information Analyst
Chirdsak Srichaiton

Information Analyst

Wongsagon Keawuttung

Information Analyst

Industry Team

Taned Mahattanalai

Head of Industry Research

Patinya Hanittinan, Ph.D.

Senior Analyst (IECC Project, Petrochemicals,
Refinery, Bio-Diesel, Ethanol, Plastic)

Chaiwat Sowcharoensuk

Senior Analyst (Agriculture, Fertilizer)

Puttachard Lunkam

Senior Analyst (Construction Contractors,
Construction Materials, Hotels, Steel)

Patchara Klinchuanchun

Senior Analyst (Real Estate)

Taratnon Sritongterm

Senior Analyst (Industrial Estate, Mobile Operator,
Modern Trade, Mass Transit, Transportation)

Prapan Leenoi

Analyst (Power Generation,
Renewable Energy, ESG, Taxonomy)

Supawat Choksawatpaisan

Analyst (Automobile, Auto-Hire Purchase)

Rapeepoom Lapmak

Analyst (Electronics & Electrical Appliances,
Food & Beverages, Restaurant, Data Center, PCB)

Chatwalee Maethastidsook

Analyst (Healthcare, Pharmaceutical,
Medical Devices)

Analytics & Intelligence Team

Poonsuk Ninkitsaranont

Head of Analytics and Intelligence Research

Nathanon Ratanathamwat

Senior Researcher

Narichaya Satafang

Researcher

Parinya Mingsakul

Researcher

Chanatta Thararos

Researcher

For research subscription, contact

Disclaimer

All material presented in this report, unless specifically indicated
otherwise, is under copyright to Krungsri Research. None of the
material, nor its content, nor any copy of it, may be altered in
anyway, or copied to any other party, without the prior express
written permission of Krungsri Research. This document is based
on public information believed to be reliable. Nevertheless,
Krungsri Research would not affirm the accuracy and completeness
of this information. We accept no liability whatsoever for any
direct or consequential loss arising from any use of this document
or its content. Information, opinions and estimates contained in this
report are our own, which are not necessarily the opinions of Bank
of Ayudhya Public Company Limited and its affiliates. It reflects a
judgment at its original date of publication by Krungsri Research
and are subject to change without notice.



	Slide 1
	Slide 2

