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Late 2024 Mid-2025 Late-2025 [ 2026 |

Populist, Interventionist and
nationalist phase

@ O o @ >

Populist phase Interventionist phase

Expansive social programs Nationwide protests over lawmaker Removal of Finance Minister Sri Full energy price subsidies, creation of
including the National Free allowance increases, combined with Mulyani Indrawati, establishment DSl to centralize commodity exports
Nutritious Meals initiative measures facilitating debt monetization, of Danantara SWF and outlook downgrades
Skepticism over fiscal funding Concerns over institutional standards Eroding confidence over governance,
and policy quality fiscal risks, and investment climate

Source: Krungsri Research
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Portfolio (Equity and Bond) Flows

USD mn, 6mma

Equity e Debt

2,000
1,500
1,000
500 /_/\(\ ;
0 LT S a

-500
-1,000 :
1,500 |
-2,000
R85 R 33 I IR BIN ARG RE S

Currency Performance (2025-2026 YTD)

%

Positive = appreciation against USD 2026 YTD (till Jun 11) 2025

10%
5%

-0.2%

3.9% [ ] 42% -0.49%

_Qo,
5% e .
a0%

-15%

0%

IDR PHP VND THB MYR

Source: Bloomberg, IIF, and Krungsri Research
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Jarkarta Composite Index ID-U.S. 10-Year Govt Bond Yield Spread
Bps

10,000 T : 300 pommmme- ;
9,000 ; 3 | |
8,000 3 3 250 % |
7,000 { ? 3
6,000 3 200 ; ;
5,000 3 | |
4,000 l ! 150 ! i
} | The widening is driven mainly by higher ! '

3,000 ! ; Indonesian yields, it reflects a higher risk |
: -40% YTD ' premium required by investors. ! '

2,000 ‘ : 100 ; ;
IS B VRS B LS B S B LS R S VR S

Source: Bloomberg, IIF, and Krungsri Research

2. NALATHINARG

Source: Bloomberg, IIF, and Krungsri Research

WNNBURYU ] NMALATHFNATasdUlnlidaanadiglifaeiinain inszdsasenaiilussaugala
saltiag mednsnigiuinees GDP lulnsundusnaest 2569 71 5.6% (i 3) agelsinnn mnAansanluseazidan
wudwanimiiaannisuitnanieenaunduiuing useduindeudanlunjazunanuinsnisnsefunianisadnazilade

Y P A e Y U AT TR e TR RITEAL YR
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ANAAAuANEeiusTaanuIn Tl 2568 RuawuiiaanadluadaulatiGe SuarasauienFauiauniudseina
4 o 4 4 L T . - o
2w Tuenidieu uazillepnuidedunanesseliedluiil ildnsamulaenssannsinadszinagns (Net FDI) lulnsunad 1

PRGN -26 %YOY (NN 4)

AN 3

ansnsiaulaniuAsegnaradulatiide

GDP Contribution
%YoY
12
10
8 5.4 5.6
6
4
2
0
2 =
-4
-6
1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26
[ Private Consumption mmmmm Government Consumption I Gross Fixed Capital Formation
Change in Stock B Statistic Discrepancy Exports

e Imports

Source: Statistics Indonesia, CEIC, Krungsri Research

@=Q== GDP Growth (2010p)
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nsaanulaansIanssilszna (FDI)

Net FDI across ASEAN

USD, mn

30,000

m2024 2025

-9.3%

25,000 +9% +22% ¥
20,000 +32%
15,000
10,000
5,000
TH VT MY ID

Note: Net FDI = FDI inflows - (Outward FDI by residents + Repatriation/Disinvestment by foreign investors).
In Thailand’s case, although inflows grew only 2%, a sharp drop in outward FDI, driven by slower Thai overseas

investment and lower foreign disinvestment, pushed net FDI higher.

Net FDI in Indonesia

%YoY

USD mn Value e Growth (RHS)
8,000 80%
60%
6,000
40%
4,000 20%
0%
2,000
-20%
0 -40%

1Q2024 2Q2024 3Q2024 4Q2024 1Q2025 2Q2025 3Q2025 4Q2025 1Q2026

Source: Statistics Indonesia, CEIC, Krungsri Research
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Underlying causes

Weak governance

and deteriorating policy quality

Fiscal risks, erosion of institutional
credibility, policy uncertainties

Risk of sovereign downgrades
and MSCI Reclassification from
EM Status

Deteriorating investor
confidence

})

Confidence shock
majorly affects
financial markets

Source: Krungsri Research

Transmission channels

}

[ Weaker FDI inflows ]Z

Rising government
financing costs

[ Rising policy rates ]4

Public investment -

I

Private investment 'J

l

Private consumption - }

NN

If underlying causes remain

unaddressed, the impact could ———=

spill over to real economy

et

Indonesia’s real economy
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